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LIMITED OFFICIAL USE STATE 174577 

E.O. 11652: N/A 

TAGS: ETRD, UY, AR 

SUBJECT: COUNTERVAILING DUTY INVESTIGATION - LEATHER 
WEARING APPAREL FROM URUGUAY 

REF: A) BUENOS AIRES 5198 B ) 77 STATE 253422 

1 . TREASURY DEPARTMENT HAS AS YET NOT BEEN ABLE TO MAKE 
ITS FINAL DETERMINATION AS TO WHETHER BOUNTIES OR GRANTS 
ARE BEING GIVEN ON EXPORTS OF LEATHER WEARING APPAREL 
FROM ARGENTINA. FYI ONLY EXTENSIVE GOA DATA SUBMISSIONS 
APPEAR TO DEMONSTRATE THAT THE VALUE OF THE BOUNTY OR GRANT 
(THE "REEMBOLSO") IS OFFSET BY THE VALUE OF INDIRECT 

TAXES LEVIED ON THE COSTS OF PRODUCTION AT VARIOUS STAGES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 174577 

OF MANUFACTURE THAT ARE NOT OTHERWISE REBATED UPON EXPORT. 
THUS THE FINAL DETERMINATION, WHICH WILL BE PUBLISHED AS 
SOON AS POSSIBLE, IS LIKELY TO BE NEGATIVE. END FYI ONLY. 

2. FOR MONTEVIDEO: REQUEST EMBASSY ASSURE APPROPRIATE 
GOU OFFICIALS THAT TREASURY HANDLING OF THESE TWO CASES 
WILL NOT RESULT IN DISCRIMINATION AGAINST URUGUAYAN 
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EXPORTS OF LEATHER GOODS. ALSO REQUEST EMBASSY CONFIRM 
THAT GOU REDUCED THE "REENTEGRO" ON JULY 1 AS AGREED 
(REF B). CHRISTOPHER 


LIMITED OFFICIAL USE 
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